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MEMORANDUM FOR THE KECORD

SUBJECT: Executive Pay Bill - Discussion with Mr. Friend of (AO

1, T talked on the telephone with Mr. Friend this mornirg
on the subject of the Classification Act amendments in the
Executive Pay Bill. The version of the bill discussed was 8. 2628
but its languege is substantially similaer to the House Bill.

», The particular suoject of discussion was the languag® of
Section 302(b) relating to compensation of GS-17's and GS-187s.
I gquestioned whether the langusge of this section would permi®
a (1S-17 or GS-18 who has been receiving the maximum rate for 1is
grade to be automatically advanced to any of the newly createl
steps in accordance with his time in grade. ?he extreme examole
would be & GS-18 who has been in grade long enough to be advanced
to the fourth step slthough under present law there is only ¢ne
step in grade GS-18. Mr. Friend stated that GAO had informally
azreed thet step increases could be granted in accordance with
time in grade in this menner, out that they did not wish to go
on record 1o this effect in their report on the bill because to
do so would call attention to this possibility and might resylt
in Congress putting in languege which would prohibit such auto-
matic advances.

3, I pointed out to Mr. Friend that the languege of tne
three subparagraphs of Section 302(b) seems to serve no real
~nrpose, particulerly the language of subparagraphs 2 and 3 -
which appears to be designed to save salaries in excess of tjose
permitted under the bill. Mr. Friend stated that he had braght
up this point with the Civil Service Commission ard their
answer was that the language of 3ection 302(b) was the same
as that of the Classitication Act of 1949 and language norma’ly
ased in such bills. There is a possibility that 2 few emplgrees
throughout the Government mey be receiving salaries in exceds
of the maximum rates of their grades or at a rate between tW»
steps and the purpose of the langusge is to save such saler{=s.
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